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MNCN issued a press release to disclose its 1Q20 results summary. 
Operating Income in 1Q20 reached Rp779bn, up 6% YoY and accounting 
for 21%/22% of our/consensus full year 2020 estimates. This is in line 
with estimates as 1Q is usually the weakest quarter for media and accounts 
for 20-23% of full year. We are encouraged to see that revenue still grew 
7% YoY in 1Q20 (slight slowdown vs. 4Q19’s 9% growth) helped by 
digital ads which grew strongly by 25%, while TV ad growth was flat. Net 
Income in 1Q20 (Rs333bn, -39% YoY) was below estimates given the 
Rp244bn Forex Loss as the Rupiah depreciated by around 15% in 1Q20 
against the US$, with MNCN having 50% of its US$200m debt unhedged. 
Nonetheless, Core Income ex-FX still showed decent 12% growth YoY, in 
line with expectations. We stay OW on MNCN, with the stock currently 
trading at 5.6x 2020E P/E with a c.4% dividend yield. We will be hosting 
MNCN’s management in our upcoming J.P. Morgan Indonesia Virtual 
Company Tour on 5 May 2020; please contact us for more details.

 YouTube partnership doing well to drive digital Ad growth and 
monetize MNCN’s content library; Facebook next? One of our key 
OW theses on MNCN is the value-unlocking of content and digital 
media (OTT) businesses. MNCN’s subscribers in YouTube reached over 
73m in Mar-20 and generated more than 2bn monthly views. YouTube 
sells ads against MNCN’s content library (e.g. streaming of RCTI’s 
Indonesian Idol old shows), splitting revenue 55% for non-music and 
65% for music content. This is a great example of monetizing content 
business to generate new digital ads, contributing a large part of the 
Rp199bn digital ads revenue in 1Q20. As Facebook is trying to grow its
video business, MNCN also entered into an arrangement with Facebook 
in April to further expand its content distribution. Meanwhile, MNCN’s 
OTT video platform RCTI+ continues to do well and is one of the few 
beneficiaries of COVID-19, now having over 9 million MAU vs. 5m in 
Dec-2019. 

 Color for 2Q20. MNCN expects a shift in behavior from advertisers due 
to COVID-19. The majority of FMCG and Pharma clients remain 
resilient on their ad budgets, but others have cut down their ad budget 
due to COVID-19. Media platforms such as Outdoor (billboard), Print, 
and Radio saw a bigger reduction in ad budget as compared to FTA and 
TV (which actually saw a big jump of audience viewership as more 
people are staying at home during the partial lockdown due to COVID-
19). We expect media ad spend for 2Q20 to book negative growth YoY 
as additional Ramadan spending will be largely absent, but this is mainly 
well known by the Street, in our view. 
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Figure 1: MNCN – Digital Ads Revenue (Rp bn)

Source: Company Data, J.P. Morgan 

Figure 2: MNCN – TV Ads Revenue (Rp bn)

Source: Company Data, J.P. Morgan 

Figure 3: MNCN – Operating Income (Rp bn)

Source: Company Data, J.P. Morgan 
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Investment Thesis 

We have an OW rating on MNCN. Our positive view on the company is premised on: 1) attractive valuation at <10x PER 
with >15% ROE and reduced risk on the chairman's political affiliation post the Presidential election in 4Q2019, 2) 
unlocking value of the content business (MNC Studios, YouTube Channels) and OTT (RCTI+, AVOD model), 3) an 
improving TV rate card outlook post the recent strategic collaboration announcement with biggest rival SCMA. 

Valuation

Our Dec-20 PT of Rp1570 is derived using a sum-of-the-parts (SOTP) approach. We value the TV business using a simple 
11x P/E multiple (86% of NAV), content business using 15x EV/EBITDA multiple (15% of NAV), OTT using 
USD10/MAU (7% of NAV), and taking into account estimated Net Debt of IDR2.4tr (-9% of NAV). We then apply a 20% 
discount to SOTP to factor in execution risk.

Risks to Rating and Price Target

Downside risks to our rating and price target include: 1) prolonged slow economic growth may lower ad spending; 2) lower 
audiences could pressure advertising yields; 3) further weakening of the rupiah; 4) debt refinancing noise at the parent and 
grandparent level affecting sentiment towards MNCN. 
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Analyst Certification: The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research 
analysts are primarily responsible for this report, the research analyst denoted by an “AC” on the cover or within the document 
individually certifies, with respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views 
expressed in this report accurately reflect the research analyst’s personal views about any and all of the subject securities or issuers; and 
(2) no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations 
or views expressed by the research analyst(s) in this report. For all Korea-based research analysts listed on the front cover, if applicable, 
they also certify, as per KOFIA requirements, that their analysis was made in good faith and that the views reflect their own opinion, 
without undue influence or intervention.

All authors named within this report are research analysts unless otherwise specified. In Europe, Sector Specialists may be shown on this 
report as contacts but are not authors of the report or part of the Research Department.

Important Disclosures

  Market Maker/ Liquidity Provider: J.P. Morgan is a market maker and/or liquidity provider in the financial instruments of/related to 
Media Nusantara Citra.

  Debt Position: J.P. Morgan may hold a position in the debt securities of Media Nusantara Citra, if any.

Company-Specific Disclosures: Important disclosures, including price charts and credit opinion history tables, are available for 
compendium reports and all J.P. Morgan–covered companies by visiting https://www.jpmm.com/research/disclosures, calling 1-800-477-
0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with your request. J.P. Morgan’s Strategy, Technical, and Quantitative 
Research teams may screen companies not covered by J.P. Morgan. For important disclosures for these companies, please call 1-800-477-
0406 or e-mail research.disclosure.inquiries@jpmorgan.com.

Date Rating Price (Rp) Price Target 
(Rp)

16-Jun-17 OW 1895 2,400

04-Oct-17 OW 1440 2,100

18-Jan-18 OW 1500 1,700

03-Apr-18 OW 1415 2,000

18-Sep-18 N 835 950

22-Apr-19 OW 840 1,200

12-Jul-19 N 1335 1,400

18-Mar-20 OW 865 1,570

The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire 
period. 
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: 
J.P. Morgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the 
average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Neutral [Over the next six to twelve 
months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s) 
coverage universe.] Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of 
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Not Rated (NR): J.P. Morgan has removed the rating and, if 
applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy 
reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a 
recommendation or a rating. In our Asia (ex-Australia and ex-India) and U.K. small- and mid-cap equity research, each stock’s expected 
total return is compared to the expected total return of a benchmark country market index, not to those analysts’ coverage universe. If it 
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Source: Bloomberg and J.P. Morgan; price data adjusted for stock splits and dividends.

Initiated coverage Oct 21, 2013. All share prices are as of market close on the previous business day.
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does not appear in the Important Disclosures section of this report, the certifying analyst’s coverage universe can be found on J.P. 
Morgan’s research website, www.jpmorganmarkets.com. 

Coverage Universe: Wibowo, Henry: Bumi Serpong Damai (BSDE.JK), Ciputra Development (CTRA.JK), Indocement Tunggal 
Prakarsa (INTP.JK), Jasa Marga (JSMR.JK), Media Nusantara Citra (MNCN.JK), PT Pembangunan Perumahan (PTPP.JK), Pakuwon 
(PWON.JK), Semen Indonesia (SMGR.JK), Summarecon (SMRA.JK), Surya Citra Media (SCMA.JK), United Tractors (UNTR.JK), 
Waskita Karya (WSKT.JK), Wijaya Karya (WIKA.JK)

J.P. Morgan Equity Research Ratings Distribution, as of April 04, 2020

Overweight
(buy)

Neutral
(hold)

Underweight
(sell)

J.P. Morgan Global Equity Research Coverage 46% 40% 14%
IB clients* 52% 49% 37%

JPMS Equity Research Coverage 44% 42% 14%
IB clients* 75% 68% 57%

*Percentage of subject companies within each of the "buy," "hold" and "sell" categories for which J.P. Morgan has provided investment banking services 
within the previous 12 months. Please note that the percentages might not add to 100% because of rounding.
For purposes only of FINRA ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold rating 
category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table above. 
This information is current as of the end of the most recent calendar quarter.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered 
companies, please see the most recent company-specific research report at http://www.jpmorganmarkets.com, contact the primary analyst 
or your J.P. Morgan representative, or email research.disclosure.inquiries@jpmorgan.com. For material information about the proprietary 
models used, please see the Summary of Financials in company-specific research reports and the Company Tearsheets, which are 
available to download on the company pages of our client website, http://www.jpmorganmarkets.com. This report also sets out within it 
the material underlying assumptions used.

Analysts' Compensation: The research analysts responsible for the preparation of this report receive compensation based upon various 
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues. 

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US 
affiliates of J.P. Morgan Securities LLC, may not be registered as research analysts under FINRA rules, may not be associated persons of 
J.P. Morgan Securities LLC, and may not be subject to FINRA Rule 2241 or 2242 restrictions on communications with covered 
companies, public appearances, and trading securities held by a research analyst account.

Other Disclosures 

J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates worldwide.

All research reports made available to clients are simultaneously available on our client website, J.P. Morgan Markets. Not all research content is 
redistributed, e-mailed or made available to third-party aggregators. For all research reports available on a particular stock, please contact your sales 
representative.

Any data discrepancies in this report could be the result of different calculations and/or adjustments.

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research report are Mainland China; Hong Kong SAR, 
China; Taiwan, China; Macau SAR, China.

Options and Futures related research: If the information contained herein regards options or futures related research, such information is available only 
to persons who have received the proper options or futures risk disclosure documents. Please contact your J.P. Morgan Representative or visit 
https://www.theocc.com/components/docs/riskstoc.pdf for a copy of the Option Clearing Corporation's Characteristics and Risks of Standardized Options 
or http://www.finra.org/sites/default/files/Security_Futures_Risk_Disclosure_Statement_2018.pdf for a copy of the Security Futures Risk Disclosure 
Statement. 

Changes to Interbank Offered Rates (IBORs) and other benchmark rates: Certain interest rate benchmarks are, or may in the future become, subject 
to ongoing international, national and other regulatory guidance, reform and proposals for reform. For more information, please consult: 
https://www.jpmorgan.com/global/disclosures/interbank_offered_rates

Private Bank Clients: Where you are receiving research as a client of the private banking businesses offered by JPMorgan Chase & Co. and its 
subsidiaries (“J.P. Morgan Private Bank”), research is provided to you by J.P. Morgan Private Bank and not by any other division of J.P. Morgan, 
including but not limited to the J.P. Morgan corporate and investment bank and its research division.
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